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MARITIME INDUSTRY

Boat builders
need support

THE Western Cape boat-
building industry should be
supported by the national
government similar to their
French counterpart if it is to
survive and become a major
contributor to the local
CCONOMY.

The Western Cape gov-
emment has called on the
national decision makers to
dedicate millions to ensure
that the industry flourishes.

Warious estimates put
the annual turnover of the
South African industry at
close to R1 billion, with
75% coming from Western
Cape manufacturers. Ten
years ago finance minister
Trevor Manuel told Ellian
Perch, director of the
country's premier boat-
building operation,
Robertson & Caine, that he
saw the undoubted need for

government support. But
this has not materialised
and has cast the future of
the industry in doubt.

Perch is unequivocal
about the need for govern-
ment subsidies. “We can
make a serious contribution
to the local economy and
create countless job oppor-
tunities, but we need gov-
ernment to come to the

Perch adds that the
largely export-based local
industry is too vulnerable
to fluctuations in the value
of the rand and thus needs
government to consider
subsidising the bigger
manufaciurers.

Herman Jonker, man-
ager of Marine Marketing
at the Department of Eco-
nomic Development and
Tourism in the Western

Cape, says the department,
in conjunction with the City
of Cape Town, provides
industry bodies with R500
00K in anmeal funding,

The South African
Boat-builders Business
Council was formed
through this funding, but
Perch says to stimulate real
growth national govern-
ment must follow the
example of the French.

Council officials are
aware that the French gov-
ernment subsidises their in-
dustry, but the nature of the
support has never been
made public,

Says Jonker: *“Wewould
like to make a more mean-
ingful contribution to the
industry, but that is really

dependent on  the
contribution of the national
government.”

Former director of the
boat-builders council Bruee
Tedder suggests tax breaks
from government for build-
ers, but Jonker rules this
out, He says intérnational
examples have shown that
this does not work, but he
does not rule out that the
French subsidising could be
looked at as a model.

According to Perch,
there is currently no dia-
logue between government,
either at local or national
level, and the major manu-
facturers.

“We need to start inter-
acting with government on
this issue. My company has
decided to not expand our
operation abroad and we
remain committed to the
local economy, but this
cannot carry on indefinitely.
When we visited Dublin to
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Boat builders say they can make a serious contribution to the local

economy and create many more new jobs,

consider expansion there
we were received like roy-
alty, because T think theyun-
derstand the real economic
value of the industry,” Perch
adds. Robertson & Caine
is one of then world's top
builders of cruising catama-
rans and has consistently

been awarded the highest
indhastry accolades for their
designs, In 2003, their
Leopard 40 catamaran was
named Best Overall Export
Boat in the United States.
Another issue that sty-
mies incdustry growth is the
reluctance of banks to

provide bridging fnance for
builders or loans for local
buyers. Says Perch: “If
banks changed the way they
view our business, and the
bona fides of clients, we will
alsobe in a much better po-
sition to compete interna-
tionally."




